(O when is a tax invoice required?

Suppliers that are registered for GST must
provide tax invoices to their customers within 28
days of being requested to do so if the value of
the supply is $50 or more.

seller - franky pty Itd O

This is the entity in whose name the ABN should be
registered. Frank's Chairs is a trading name of that
entity, a trading name is not an entity.

what's in an A.B.N? O O ‘

@ buyer co rrect?

Is this the correct buyer? Are
all details correct?

@ project reference

This should be an identifier. It can
refer to the project location, name,
specific contract or other information.

In doing so it may link to a certain:
subject matter description
date of contract: 02/08/05
contract identifier: 2005:A51
contact parties

applicable terms & conditions
(see tax invoice footer)

apwNE

@ proper details

These will minimise disputes for:
1. overcharging

2. non-delivery or late delivery
3. incorrect quantity

4. non-compliance with
descriptions

out of time warranty
demands

6. out of time returns

ol

@ direct marketers beware

Under provisions, relating to unsolicited
goods and services, inthe Trade
Practices Act 1974 (Cth) and certain Fair
Trading Acts, an assertion of a right to
payment cannot be made unless there is
a reasonable cause to believe there is a
right to payment.

The implication of this is that those who
use telephone marketing for example
need to conduct a legal review of their
process, record keeping practices,
contracts and documentation. We have
substantial experience advising direct
marketers.

fiio o

The ABN, or Australian Business

! Frank’'s Chairs Number, is a unique identifier. An
v eh\\Yelle= A division of Franky Pty Ltd entity can only have one ABN.
AB.N 32324 234 435 It is legally possible in some
DATE: 4 January 2006 41 Side Street circumstances to conduct a business
INVOICE NO: 394850 Sydney NSW 2000 without an ABN, but it can be
Ph: 02 5247 8963 i
A. Customer Pty Ltd Fax: 2103 2587 prok_;lemanc. For example’ other'
123 Goa Way www.fchairs.com.au businesses may be obllged to withhold
Atlantis NSW 2000 48.5% of tax when making payments.

Customer Contact: A. Man
Phone: 02 42295277

state required details O
RE: MLC SERVICED OFFICES 7 AND 8

CUSTOMER CONTRACT 02/08/05, 2005:A51 If the sale is less than $1,000 state:
1. the words ‘tax invoice’ prominently
Item Description Qty. Unit Price A mount 2. the name and ABN of the seller
1 Chair Deluxe 1 615.33 615.33 3. the date Of the tax invoice
2 Stoppers 15 3.00 45.00 4. abrief description of things sold
) 5. the GST-inclusive total price
Postage and Handling Fee 50.00 6 feCoiinnn Thsinne
Sub Total 710.33 shown separately or, where the
Plus GST @ 10% 71.03 GST to be paid is exactly 1/11 of
the total price, as a statement
Total $781.36 along the lines of ‘total price
includes GST’

Pavment reauired within 30 davs

This is governed by our General Terms and Conditions — see : 5
fohairs.com.au/gtc If sale is more than $1,000 also state:
7. the name of the buyer

8. the address or ABN of the buyer
9. the quantity of the goods or the
extent of the services sold.

KEY inclusive or exclusive? O ©

The GST-inclusive price of the
taxable sale, and the GST amount
can be shown separately.
Alternatively, if the GST to be paid is
exactly 1/11 of the total price, make a
statement along the lines of ‘total
price includes GST'.

Revenue law requirements

Trade practices law requirements

®@ © O

Best practice guidelines
recommended by Dilanchian

The Australian Competition and
Consumer Commission has taken
issue with companies which
misrepresent the total price by not
mentioning GST or not including it in
a price that may be mistaken to be
the total price.
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